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% See the markets
oing up six months
rom now as the

budget did not

dampen the spirit*

He was the most controversial director of
the man who had taken head-on two hea

Director of IMA , Member of

now Director General of International
budget in the simplest manner while inte

The union budget looks more
farmers' friendly than it being
industry-friendly. What's your take?
The reasion bs, we avr in this year which js the
thind corsecutive ver when partlcoubisly bt
ts s Che sty harve ot boen gocd
andl there has bees ke o ulrrss o Earrin secior
wverybedy ks shenat dovwdown und pot
istilisbrng capacity and hanks having srewed
losarss and all tiat. Mow who is bothesed aboust
the fact that the farm section i stressed], thal
thee farrrwts e siroseed amd theneore (here
can e financial probdemn Sor the Sarmer. AT
thits s becmee of inadeguate: inonsoon and

| oar inabilsty to creste capabéiny o Lerming in |

| eonditicem when the weather snd masamcon
| does not becantee good, fortunaneby fof us
| tmvomstsnny doees nuit been s disaster, | mean, it
s ot beeny 25%, shortfall amd s o bt 12
| 1% shortfall b rain for twn comkecuimve yrs
has crested manr prodlecn of capacity
tilisat i i Inadian agricubiure. Sow Ul b s
| remierm vty that ks Jeading to famen sukcide
| nencd ot oof epresslon i Gum secior. Now ‘
| semtieboly s b acdage, inclependenthy of the
budger. Prime Minister talked sl
launching second grees revidinion in Indian
agriculiure, now whasewer has been done min
the crantrat of creating ensbling conditions 1o
rvplesment anodher Green Bevolution, You
needd 10 fing corsle o platfm, so everything
thut has beer Jone L fmon tlug particislar
angle. The FM has spread this out very dearby
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thit there are bot of sy probloms thas
rommomy is widling and | have very limised
sl sprricee s | e b oo chat. A

|earity they have siid that the farm sectior

ang the social sector anl nfrastructicee are

thee three priorites. That means taking care

of fisrmers, takdeg cane ol the ot i
evaristnicaly vidnerabde apd imckryg care od
wfrastrocmare. Means with infractrocture

Eocua in rusal areas. 5o these age the

priaettics. [l exphcr dnteiment has heen made
by bosh the PM and FM, Prisse Minister |
ratach hefney the Hodget & Finunce Minisser [
b thee Budget itsell that wre wenporarily
Iocusirg oo these secton & for as 3016-17
COBCERT, S iy it & matter of surprise. Like
o cardier tudpet it doeen’ oeeen mathing was
there for agriciltune bot nusch ey was on
ity ageiculrural sevtor, Mew in (s =g
theze i3 greuter kucyws on rursl sectoe and
nocial infrastructure bot B and any
overmmEnl has o right 1o decide whar the
r'nl-?ﬂ""l are

FM talked about infusing 25000
crore funds for the health of ailing
PSU banks. Do you think this much
of amount is enough?

b, | dont think so bun the question s aol
the sdnguucy of motmt you sl 1 v resd
carchully hetwren the lines of bodges and
subseguently wlier the b what Ly
Sintha sic, i teremn ol approach, | dhink it s

o

the continent's most prestigious business school. He was
vyweight HRD ministers but he never lost the battle. Former
Committee on Pricing and Taxation of Petroleum Products a1
Management Institute, Dr Bakul Dholakia ¢xplains union
racting with Poonam Singh. Excerpts

abwiutily clenr bt currenily there are 37
prufbibic sectine bimies ansd over thee ne five
yeurs we i nol see o sormario there would be
I7. which rricans why these buanrd has been
coeabin], bank besird whach is headed by
Wirod lad. Sowr one of e thinsgs fise thiat bs
cesnckicdation and restructuring of Indian
banks. New all the baniks are not equally
stressnd. There wir hanks which luse wry
deceit profit, their probies have fillen b
they are makiig gl prodics v there are
other hanky whete NPAs have boen s large
thiat their profsts have heen varmerted en
lemern. Mo o country in thie sarth wild
havy 27 Dands in pubslic sector where
povrrmment self s the owner. 50 this budges
has signalled conuolictasion, mergers und

| restructisring of public sector hanks. This is

abscdiitely chearly mentinned m busdpes
speech and probably it might have beres
misseid. Thereinme when a healthy hank takes
over a wrah, hank, aome amnownt of stresed
ansets slwarrpion happens becmme of the
wnsidlictation of balence sheets. 5o T2500)
oo b Ehve proniaion made Elils vear, nenw If
suppose, the dth quarter resul turm out B
be worse then wial s expeced sl i
coscdiclution amid resrucruring does nog
Progiress ot the vight pace, then the name pars
s, W sequiend wie will ot more moncy and
will deastvd muore resosinoe for that, The
henlehy bumks cael raise peasarces from the
market alus The government dusal have 1o



provide and the mergers and consolidation
cati bring it symengy. So therefone, this i o be
viewed s ane stepy in the process of deaning
of the Indisn public sectaor banking space.

Also how much important you think
the Bankruptcy Bill will be once it's
passed? Also can you tell our
readers about the roje of newly
created Bank Board headed by
Vinod Rai?
Banksupbcy Bill will be a hisoric event
insehowed, It will traneform Indisn bariking
sectiny i well as Indian indusrial sector,
Becaise our problem is we have openied up
the entry by delicensing. deregulation und
everything but we have not provided for s
[policy for corparate clostise and smooth exit.
everywhere in the advanced countries the
mariets ane efficient because while theee i
firee entry there i free exit. Enterprises doss
ot in the western countries every dary.
“There ase fadled sdveritanes we st dhi
down burt adl that bs ailitated becanse there
chowuare and proper il and o
if that happens when the stressed assrts have
10 be revalued and abvorbed in the

This s what haprpens all the tine, now the
Bankruptey Bill without a proper Bank
Board will be difficult to enforce in the
Enalian public sector banking space for the
sirigle reason that there cun be

that default was willful fike it has been
bappenied in Mallya's case and there can be
alivgations for corruption for Baard and
stk managesernt of banks that you presed
away the tesoares now thit i the neason

Lt pud it his weay, when you talic sheur gl
develpment then that has o be a priodty
ares sormething which has o be

Yous can't ower-stress this point, Now the isue

i everybody in this country cannat become

Masters degree holder, everybody does not
mer] to be a P} becawse the labour fine
endl the man power requirement i at
differensl beveds from unddiled to semiskilled
1o shilled aned within skills there are bot of
grachitions. So there ase whele Kieranchies
and structure of manpower that we requine
Neww thie problem in that even in oar
education vyter, thene are Jot of peaple whi
dhrop oat st the 10th board level, §2th beard
bevel, there are college dinpots. All of them
are young, all of them have energies.
capabilities but those capebililies e not
property channclised. Now why there is rush
for certain selection procedune becaise

amd ol kil bt el
Wmmulmmanhrﬂn
bt Gt b kot 4-5 Nimes of the capacity of @
unbversity, | mesn that is the kind of level,
scabe that is required bt the problem is you
need to first identify what are the skills tha
you wand i devebop, create the manpower
thiat ras been there with all v give the
truining. Same problem in terms of faculty,
higher education systeny faces al then sams

mvisabions are abso going o face wheve i the
mampower o do this, For this we have to
design a strategy that builds volmmes and
emsare the efficiency of skill, traliing
methods in partnership of the industries
which are very very impostunt. Therefire,
the practitioncrs can be wimderful trainers =

wre guict confused. There bs no clarty abou
witiat and wtock market always reacts o the
short term aspects. Lets underviand, B0% of
the volumes in the stock markets are not
based an canhy, those are ke in futres, sot
sl defiveries of stocks. Now when vou
Ittipemse the transaction tax on the futures hay
been increased theee times. I was (017
which has been made inno 0,05, thet meoans
almont three times. Now the marging there
are siriaf] and the tax becomes an

element of the mangin, So the trading

vobimes will get atfected by this and once the

HINIs. Now when you say that you will put
an addiional 1% L on divideisds above
10 balekhs, it i b scxmiethiing whiich is going
Yo dharmmpent the splrit but what we must
unuderstand s that the ponithve bour are the
long term capital gains that ooe- year fimit
has been retuinnd which usemns that
whatever profits you have mode holding the
imvestmenis for one yesr, is

tax-free. Theve is nothing which has been
done to that. You must also andensand that
the increase in service tax has been
pustporied o the tine when GST comes in.
50 GST when it happens, serdce tax rate will
defimitely booome 16 10 17 %, there is no
dimil about that So therefore the industrial
sector is gobng o sifior less in v of
oulekithoonial tcation, Now corperste tas
rate-everyhody win cxpecting that aceoms the
boand there wold be 1% deduction. That bas
st happsemaid S anmie of ihee things that the
market was expecting have not happened,
That & the reason why the sentunent i
negathve. But | personally belirw that the
negative sentimnent b s misch the lngpact of
Blobal factor as it is of the domestic fchar
Last few sewsiona the glodul markets are
lialling and see. ghobwal markets are not
influenced by the Indian markess. Therelore,
there bs an impact of the gobual markets us
well on the lacian stock markets. Secondly,
the markets have not understood fully the
actions that have been taken for the banking
sector Therefore, the turnsround of the

the boclget and now, b completely diferent.
Sin, i you take 3 thiee 1o fear manthd’
prospective of the markets, then the markets
will be ddriven more by the nealts and the
plobal scemario B, if you hook ot the lang
texmm pacture of the markets, scenario beyond
£ln rrarthis, there 5 nothing in this bodget
that ey depross thie sentiment of the stock
miaskets bn Irdia. 1n my viess, six momths or
mire, down the fine. the markets will
sctually have un uptrend rather than a
downtrend brcause of this particular step.
There i nothing so everwhelmingly negatrve
in the budjget that cari depress the sentiments
of the markets e
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